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SUBJECT: PRIME MINISTER DEFENDS UK-USSR CREDIT AGREEMENT 

REF: (A) 76 LONDON 20868; (B) 76 LONDON 20219 

IN A BRIEF EXCHANGE IN THE HOUSE OF COMMONS YESTERDAY 
(3/17) PRIME MINISTER CALLAGHAN FOUND HIMSELF HAVING TO 
DEFEND BRITAIN'S 1975 TRADE/CREDIT AGREEMENT WITH THE 
USSR. CONSERVATIVE MP WINSTON CHURCHILL CHARGED THAT 
"NOT ONE PENNY OF PROFIT WILL ACCRUE TO BRITAIN." BUT 
BRITISH TAXPAYERS ARE REQUIRED TO FINANCE THE AGREEMENT. 
CALLAGHAN DEFENDED HIMSELF BY RESPONDING THAT THE 180 
MILLION POUNDS TAKEN UP SO FAR UNDER THE AGREEMENT HAD 
ALREADY BEGUN TO CREATE JOBS IN THE UK. HE ALSO SAID 
JAPAN, FRANCE AND ITALY HAD SIMILAR ARRANGEMENTS AND "IT 
WOULD BE FOOLISH TO CUT OURSELVES OFF FROM THAT TRADE." 
(FYI. THE ACTUAL VALUE OF CONTRACTS SIGNED TO DATE UNDER 
THE 1975 AGREEMENT IS 188 MILLION POUNDS, OF WHICH 154 
MILLION POUNDS ARE COVERED BY HMG'S CREDIT ARRANGEMENT.) 
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